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Gantlenen!

Your application for recognition of exemption from PFederal incoms tax ae
an organization descrided in section 501(c)(6) of the Internal Revenue
Code has been consic-red.

The information submitted indicates that you were organised on N
IJEE. Your stated purposes are, inpart,: (a) the promotion of
common intcvasts and general improvements of business conditions of
pushcart c. cerars and/or vendors, and to represent the pushcart catering
and vending trade in general, (b) the promotion of common interests of
pushcart caterer. and/otr venders related to legislative activity before
county commiseion vs, % .1icipal councils and the srate “egislature. (c)
to promote .oopera-ive methods of doing business smong pushcart caterers
and/or ver..rs, (d) and incidentally, to assist mesbers of the association
in purchasing supplies, goods, and r-lated services dircctly related to
pushcart catering and/or vending.

In the application, you state that your specific purposes are to represent
the interests of street pushcart venders/catersrs and to provide these
interests in order that they may remain as a legitimate business group

and to pool benafits for cembers. Services to be performed are: (1)

assune standards of quality for organization members, (2) legal representation
of association and related advocacy before city council with respect to
assuming that city ordinances are not passed which prajudicse association
membership, (3) creation of a grou; Zor health insurance and liadbilicy
insurance mivrzole for association membership, (4) clearing house sarvices,
and (5) bulk purchase pooling of foods and supplies. In the I
B, letter ! ~om your attorn~y. | concerning the nssociation
he states "Oms area they intend on denefiting each other through the
association i{s g-oup insurance for their carts (1tability), food ‘liability)
and health insurance for the members of tha association. Laitly, they
intend to rent storage =nace in downtown I for their pushcarts.”
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Section 501(c) of the Cude describes certain organizations exespt £m~
Feceral income tax under saction 501(a) and reads, in paxt, as follows:

"(6)Business leagues, ciLaulc s of commerce, real estate beards,

or boards of trade, ** not organized for profit and no part of the
nat earnings of which inures to the benefits of any pr:lvata rharesholder
or individual."

Section 1,501(c) (o3-1 of thc regulations provides as follows:

"A business leagua is an association of parsons having wmias ~wmon
business interest, the purpose of which is tc ipromote s~ common
interest and not to engage in a regular pusiness of a kind ordinarily
carried on for profit, It is an organization 6f the same general

¢ lass as a chanber of comerce or board of trade. Thus, its
activities should be dixected to the improvement of business conditions
of one or more lines of business as distinguistiad from the performance
of particular services for individual persons. Not, an organization
whose purpose iw to engage in a regular business of &« kKind or

dinarily carried on for profit, even though thu business in conducted
on a cooperative basis or produces only sufficient income to be

self sustaining, is not a business league, A#* "

Revenue Ruling $6-338, 1966-2 Cumulative Bulletin 226, provides that an
organi=ation formed to promote the interests of a particular retail

trade which adviees its members in the cperation of their individual
business and sells supplies and equipment to them is not exempt from
Federal income tax under gsection 301(c)(6) of the Code. Representatives
of tho organisation 1lled on the members to consult with them and

adviss tham on their individual problems. In addition, the representative
also informed “he “ambers about supplies, equipment, and additional
services which the organisation could maks availsble to the members at

low p&i:ao. The Yuliu: held that the descrided activities provided the
nmbars of the orgarization with an econowmy and convenience in the

senduct of their indfvidual business by enabling them to secure supplies,
equipment, an’ ssrvices more cheaply than if thay had to secure them on
an irdividual basias. Therefore, thease activities constitutad the performance
of particulasr servicaes for individual persons as distinguished from
activities aimed at the improvement of business conditions in their

trascs se = **~~le. They also constituted a business >f a kind ordinarily
carried on for profit even tinugh *hav are conducted on a cooperative
basis and produce only sufficient income to be seii-.i-teininm,

Revenue Ruling 67-176, 1967-1, Cusmlative Bulletin 140,.holde that sn
organiration which offered insurance plans along with other plans and
services to its members was performing particular services for the
members and did not qualify for exemption under loﬁtion 501(c)(6) of the
Code, .



i,

Voyre

R e
. . : ‘&;

annue Ruling 74-81, 197&-1 thtivo ‘Bulletin «135 ot.atu cblt a

‘\onpmfit organisation formed to promote the business welfare and interest

of person: angaged 4n tha contratting trade and related industrlés and
whose pr .cipal activity is to provide its members with group workmens'

compens 1on :.gurance is not entitled to exemption under section 501(c)(6)
of the L .de. ‘rho basis for ' : denial of cuption was that b, providing .

group workiens' compensatior isurance for its mhc:s. the brganisation
relieves the members of ob ing this insurance on an individual basis,
resulting in a convenience the conduct of the bisiness. Therefore,
the organization was Derforning particular utviéu for indivilual -

persons as distinguished from the improvement of bus:l.nus conditions as
a whole.
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You intend to provide group health and lisbility hmsranee pha- to your
members, conduct cooparative purchasing of food, supplies and equipment,
and to provide a central rental storage place fo¥ your members' push
carts. The services to be pro-ided are for the economy and conveniance
in the operation of individual dusinesses and will not promots the trade

in wmeral. Accordirgly, it is held that you do not qualify for tm;nition

of axemption under section 501(c)(6) because your primary asctivities

will be the performance of particulir services for the benefit of your

members. You are required to fila Fedaral income tax returns on "otn
1120 amually.

1f you agree with these conclusionc or do not wxah to file a written .

protest, please signh and return Form 6018 in thc enclosed self-eddressed
envelope as soon as possiblas, : t!

If you do not agrees with these conclnsm:, ‘you' my, ‘within 30 days from

tha date of this letter, file in dur'icate a brief of the facts, law,
and argument that clearly sate ferth your position. If you desire an
oral discuseion of thr issue, please .indicate this in your protest. The
enclosad Publication 892 gives instructions for filing a protest. o

I you do not file & protest with this ofﬁee within 30 days of the date
of ti.ls xeport or lstter, this proposed dct-mimt:lon will become final.

Sincerely,

District Director °
Enclosuren: i

......

Form 6018
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